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The wholesale review into tax regulations by the Treasury Secretary Ken Henry has led to 
speculation of a user pays road tax in the shape of mass/distance charging. A very 
complicated and over the top formula which could baffle the best of us, in a manner only 
bureaucrats could come up with. Reports of it being too complex and expensive for truck 
operators to adhere to are well founded.

Heavy vehicles already pay their way with fuel excise to the tune of $6674 million a year as
in a report submitted to Ken Henry’s review.

Fuel consumption is the only fair way of providing an effective and efficient means of 
meeting Government user pays requirements as is already in place with the fuel excise 
scheme. This existing scheme is to be slightly modified under our proposal, and is so simple 
any transport operator can quickly and easily work it out, allowing him not to be burdened 
with excessive cost and time required to comply with the NTC proposal.

Taxing fuel will be an incentive for operators to conserve fuel, be it driving habits, updating 
to fuel efficient engines, or other fuel saving devices to help keep costs down.
This will also help with a reduction in emissions to help the environment.

Due to the nature of fuel use, operators who have fuel efficient trucks, low kilometres per 
year and light loads will benefit substantially by the proposal, with the operators making 
huge kilometres towing b’doubles, road trains and heavy loads likely to see an increase due 
to the load requiring more fuel to do the job at hand.  Simply put, the bigger the load being 
moved and number of kilometres driven requires more fuel, therefore more cost. A small 
operator only doing 100,000 kilometres will not be subsidizing an operator achieving
400,000 plus kilometres a year on the same registration price, making it a fairer system to 
all involved.

With this in mind we at the NRFA have devised what we believe to be a fairer user pay 
system which our government is constantly pursuing, replacing the current registration 
charges with an increase in excise by reducing the rebate refunded to operators when 
claiming it on their BAS statement.

Our fuel excise is again under attack by our cash strapped government with the latest drop 
in July to 16.443 cents. Once again with every drop in our excise rebate we contribute more 
to the user pay tax. Another slug to our hip pockets and maybe a total loss of the scheme in 
years to come, which none of us want.

OVERVIEW
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We envisage a 7 cents a litre fuel levy to be taken from our fuel rebate prior to the 
government allocating it in our BAS statement. Doing this is a way of hanging onto some of 
our rebate. The 7 cent cost will be used to offset our current registration scheme. Our plan 
is to do away with the registration as we currently know it. 

No large registration payments to look for every 6 or 12 months, so who wouldn’t be happy 
about that. An added bonus is you won’t see large amounts going out, just less of a rebate 
which will require you to top up your GST obligations on payment of the BAS.

, irrespective of the number of axles.

This will be far more equitable than the current method in use now. Like the A trailer cost 
that is way out of proportion, being nothing more but a money grab. If you have trailers 
sitting around not being used, or maybe only a few times a year, you can still afford to pay 
the fee.

This fee can be administered by State Government to offset costs of sending out a label and 
also maintain records of equipment. Having a low fee will ensure operators will register 
trailers and be less likely to use unregistered gear as the trend is now. 

Machinery booking fees are to be incorporated in this charge of $100. This will remove the 
need to hand over credit card details when making a booking as in Queensland, freeing up 
operators to tend to more bookings, as we are all frustrated with the time involved to book 
in equipment.

Third party insurance needs to be sent out by the insurers as is done in New South Wales.  
This will separate Registration fees from Insurance costs. The registration fee will need to 
have conformation of third party payment with it, as does the green slip or machinery 
confirmation. Individual States have this or similar already in place so no major changes 
need to take place. This same process will apply to the trucks.

HOW OUR PROPOSAL WORKS

TRAILER REGISTRATION

A fee of $100 for each trailer, and the same for dollies

THIRD PARTY INSURANCE
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No set registration fee to be charged for the truck as it will be paying though the 7 cent a 
litre excise charge as outlined earlier.

Every time you start and use your truck fuel is used, contributing towards your registration
payment. For those who are doing it tough and sitting around waiting for floods to recede, 
a grain harvest to start, a new contract to kick off, or generally can’t get work due to the 
current climate you won’t be looking for money to pay registration on a truck not using the 
road. This will give operators a big break in tough times. So when the wheels start turning 
again so does the revenue towards registration.

Governments may argue loss of revenue but if they look at the litres of diesel for on road 
use used every year multiplied by the 7 cents it would be by far a bigger revenue earner 
than the current registration scheme.

The Federal Government is pushing for a national registration scheme and this falls right 
into their lap as they already control the excise rebate, making it a simple and straight 
forward to implement. All they need to do is work out how to distribute the 7 cents evenly 
amongst the states. This can be done in a few ways:

State based fuel sales for on road use determines excise received;
State the registered truck is in receives the whole excise he pays; or 
Total pool divided by kilometres of road network for each state.

Whilst this may take some sorting out as States want their slice of the pie, the Government 
still has the same problem under their national registration scheme to contend with.

will no longer exist as they will fall in line with the proposed 
system and no longer be able to abuse the intra state laws they are currently flouting
(loading and unloading in the same State or working local on Federal plates).

___________________________________________________________________________

Due to the nature of their work, sometimes limited use and maybe days to do a short trip 
will come under the same as an everyday trailer fee of $100. They are confronted with 
permit fees etc to do most loads, and some heavy loads require more than 1 prime mover 
and up to 5 on ranges where the going is very demanding. Fuel economy can easily be 
below .5 kilometres to the litre, so they will be paying a high price in fuel to offset any loss 
in trailer registration fees.

NO MORE TRUCK REGISTRATION FEES

Federal registered trucks

As excise ceased to be indexed from March 2001 there is no reason to link these charges 
to CPI indexation.

HEAVY HAULAGE FLOATS

•
•
•
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Not needing large sums of money to pay registration premiums;                         
Registration is paid when fuel is paid for, at the bowsers or on account;
All trucks will be registered as operators can afford it.
Less chance of unregistered trucks on the road as is the growing trend now.
Can afford to have registered trailers sitting idle;
No cost to operator when waiting for work;
Projected increase in revenue; with the growing freight task, more trucks on the road.
Ease of implementation as partly in place now;
Falls in line with national registration scheme; and
Saves government handing back as much in rebates.

Operators making large annual kilometres will be paying more;
Accurate fuel records need to be kept as is required now;
Governments need to satisfy states on distribution of money; and
Operators of light trucks over 4.5 tonne may also see an increase.

Whilst we may have not covered all aspects of this proposal it is a guideline to what we 
wish to achieve, and input and constructive criticism is always welcome.

The attached chart is intended for use to calculate your annual cost when kilometres are 
matched to the fuel economy of your truck.    

ADVANTAGES OF THE PROPOSAL

WIN WIN SITUATION FOR ALL INVOLVED

DISADVANTAGES OF THE PROPOSAL 

•
•
•
•
•
•
•
•
•
•
•

•
•
•
•
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50000 3.0 16666.67 1166.67
75000 3.0 25000.00 1750.00
100000 3.0 33333.33 2333.33
125000 3.0 41666.67 2916.67
150000 3.0 50000.00 3500.00
175000 3.0 58333.33 4083.33
200000 3.0 66666.67 4666.67
250000 3.0 83333.33 5833.33
300000 3.0 100000.00 7000.00
450000 3.0 150000.00 10500.00
500000 3.0 166666.67 11666.67

50000 2.5 20000.00 1400.00
75000 2.5 30000.00 2100.00
100000 2.5 40000.00 2800.00
125000 2.5 50000.00 3500.00
150000 2.5 60000.00 4200.00
175000 2.5 70000.00 4900.00
200000 2.5 80000.00 5600.00
250000 2.5 100000.00 7000.00
300000 2.5 120000.00 8400.00
450000 2.5 180000.00 12600.00
500000 2.5 200000.00 14000.00

50000 2.2 22727.27 1590.91
75000 2.2 34090.91 2386.36
100000 2.2 45454.55 3181.82
125000 2.2 56818.18 3977.27
150000 2.2 68181.82 4772.73
175000 2.2 79545.45 5568.18
200000 2.2 90909.09 6363.64
250000 2.2 113636.36 7954.55
300000 2.2 136363.64 9545.45
450000 2.2 204545.45 14318.18
500000 2.2 227272.73 15909.09

50000 2 25000.00 1750.00
75000 2 37500.00 2625.00
100000 2 50000.00 3500.00
125000 2 62500.00 4375.00
150000 2 75000.00 5250.00
175000 2 87500.00 6125.00
200000 2 100000.00 7000.00

NRFA FUEL WORKSHEET

Klms. 
travelled

Klms 
per lt.

litres used cost @.07
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250000 2 125000.00 8750.00
300000 2 150000.00 10500.00
450000 2 225000.00 15750.00
500000 2 250000.00 17500.00

50000 1.9 26315.79 1842.11
75000 1.9 39473.68 2763.16
100000 1.9 52631.58 3684.21
125000 1.9 65789.47 4605.26
150000 1.9 78947.37 5526.32
175000 1.9 92105.26 6447.37
200000 1.9 105263.16 7368.42
250000 1.9 131578.95 9210.53
300000 1.9 157894.74 11052.63
450000 1.9 236842.11 16578.95
500000 1.9 263157.89 18421.05

50000 1.7 29411.76 2058.82
75000 1.7 44117.65 3088.24
100000 1.7 58823.53 4117.65
150000 1.7 88235.29 6176.47
125000 1.7 73529.41 5147.06
175000 1.7 102941.18 7205.88
200000 1.7 117647.06 8235.29
250000 1.7 147058.82 10294.12
300000 1.7 176470.59 12352.94
350000 1.7 205882.35 14411.76
400000 1.7 235294.12 16470.59
450000 1.7 264705.88 18529.41

50000 1.5 33333.33 2333.33
75000 1.5 50000.00 3500.00
100000 1.5 66666.67 4666.67
125000 1.5 83333.33 5833.33
150000 1.5 100000.00 7000.00
175000 1.5 116666.67 8166.67
200000 1.5 133333.33 9333.33
250000 1.5 166666.67 11666.67
300000 1.5 200000.00 14000.00
350000 1.5 233333.33 16333.33
400000 1.5 266666.67 18666.67
450000 1.5 300000.00 21000.00

50000 1.3 38461.54 2692.31
75000 1.3 57692.31 4038.46
100000 1.3 76923.08 5384.62
125000 1.3 96153.85 6730.77
150000 1.3 115384.62 8076.92
175000 1.3 134615.38 9423.08
200000 1.3 153846.15 10769.23
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250000 1.3 192307.69 13461.54
300000 1.3 230769.23 16153.85
350000 1.3 269230.77 18846.15
400000 1.3 307692.31 21538.46

50000 1.1 45454.55 3181.82
75000 1.1 68181.82 4772.73
100000 1.1 90909.09 6363.64
125000 1.1 113636.36 7954.55
150000 1.1 136363.64 9545.45
175000 1.1 159090.91 11136.36
200000 1.1 181818.18 12727.27
225000 1.1 204545.45 14318.18
250000 1.1 227272.73 15909.09
275000 1.1 250000.00 17500.00
300000 1.1 272727.27 19090.91

50000 1 50000.00 3500.00
75000 1 75000.00 5250.00
100000 1 100000.00 7000.00
125000 1 125000.00 8750.00
150000 1 150000.00 10500.00
175000 1 175000.00 12250.00
200000 1 200000.00 14000.00
225000 1 225000.00 15750.00
250000 1 250000.00 17500.00
275000 1 275000.00 19250.00
300000 1 300000.00 21000.00

50000 0.9 55555.56 3888.89
75000 0.9 83333.33 5833.33
100000 0.9 111111.11 7777.78
125000 0.9 138888.89 9722.22
150000 0.9 166666.67 11666.67
175000 0.9 194444.44 13611.11
200000 0.9 222222.22 15555.56
225000 0.9 250000.00 17500.00
250000 0.9 277777.78 19444.44
275000 0.9 305555.56 21388.89
300000 0.9 333333.33 23333.33

50000 0.5 100000.00 7000.00
75000 0.5 150000.00 10500.00
100000 0.5 200000.00 14000.00
125000 0.5 250000.00 17500.00
150000 0.5 300000.00 21000.00
175000 0.5 350000.00 24500.00
200000 0.5 400000.00 28000.00
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HEAVY VEHICLE REGISTRATION CHARGES
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